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Pelosi’s Cap-and-Trade Energy Tax:
Skyrocketing Costs, Disappearing Jobs, Struggling Economy

All for Nothing?

Skyrocketing Costs to Families and Farms

Under Obama and Pelosi’s proposed energy tax — known as “cap and trade” — every American
family would pay more when they turn on the lights, set their thermostat, or fill up with gasoline.
As a candidate for president, then-Senator Obama admitted, “Under my plan of a cap-and-trade
system, electricity rates would necessarily skyrocket.”

Since energy is used to make and provide other goods and services, Americans would see higher
costs across the board. Recent studies show that these “indirect” energy costs are nearly as high
as “direct” energy costs of gasoline, electricity, and home heating fuel.” The director of the
Congressional Budget Office testified it was unlikely any product’s price would stay the same.’
In testimony before Congress in April 2008 Peter Orszag said: “Under a cap-and-trade program,
firms would not ultimately bear most of the costs of the allowances but instead would pass them
along to their customers in the form of higher prices...price increases would be essential to the
success of a cap and trade program.”

The CBO has projected that gross costs of compliance would go up an average of $890 per
household (some will go up by $1,380) in 2020, one of the lowest cost years in the program.”
And that figure did not include any costs from a slowing economy or transition costs.

A report by the Food and Agricultural Policy Research Institute found that a typical 1,900 acre
corn, soybean and wheat farm in Missouri could see increased costs of $11,649 in 2015 and
$30,152 in 2050.°

Bottom line: Skyrocketing costs of energy and everything else due to cap-and-trade.

Disappearing Jobs (and Lower Wages)

Studies conducted for the National Black Chamber of Commerce (NBCC), the Brookings
Institution, and the Heritage Foundation found that cap-and-trade would cost millions of jobs,
even after accounting for new green jobs.

A study of Speaker Pelosi’s cap-and-trade bill sponsored by NBCC found that there would be
between 2.3 million and 3.0 million fewer jobs in any given year, net of new green jobs.’

The NBCC study found that workers would see lower wages — $170 to $960 less annually.®

Bottom line: 2.3 to 3.0 million fewer jobs due to cap-and-trade, even after new green jobs.

Struggling Economy

The NBCC study found that GDP would be $170 billion lower in 2015 and a staggering $730
billion lower in 2050 than it would otherwise be.® That is an economic hit to every man, woman,
and child of $522 in 2015 and $1,663 in 2050."



e The EPA, in one of its two models, predicted GDP would be as much as 2.05 percent lower and
$67 billion to $727 billion lower in the years it examined out to 2050.* For context, the U.S. is
projected to lose less than two percent of its GDP as a result of this recent economic crisis.*

e This simple fact — that the economy will suffer — means it is impossible to make everyone whole.
You cannot divide up a smaller pie and have everyone get the same size piece they get today."?

Bottom line: Economic damage to every man, woman, and child in lost GDP due to cap-and-trade,
including fewer jobs, lower wages, and less wealth.

Unilateral Action by U.S. Would Harm Economy and Environment

e According to the EPA, unilateral cap-and-trade in the United States will do next to nothing to
fight global warming™* because developing countries are increasing their emissions.*

e China and India have recently reiterated that they will not agree to emissions reductions, even
after developed countries, including the U.S., pledged an 80 percent reduction.*®

e The U.S., the world’s number one manufacturer,” would be at a competitive disadvantage
because of higher energy costs compared to countries that do not cap emissions. Trying to level
the playing field with tariffs could start a trade war and concerns President Obama.*®

e If manufacturers leave the U.S. for countries without emissions caps and with weaker
environmental controls, the result could be more emissions and pollution, not less. For example,
steel mills in China emit two or more times the CO, of mills in the United States per ton.**

Bottom line: Cap-and-trade in the U.S. will not significantly reduce emissions and could harm the
environment if other countries take no action.
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